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Policy Recommendations on Resolving the '"Yangtze River Delta"
Shipbuilding Industry Overcapacity
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Abstract: As the hub of China’s shipbuilding industry, the Yangtze River Delta region has gathered nearly
50 percent of China's manufacturers. However, since the outbreak of the global financial crisis, the
regional, even the national shipbuilding industry manufacturers have been facing serious excess capacity
and stagnant market. The debt crisis led to such problems as cash chain rupture, factory bankruptcy,
laid-off workers and radical production reduction. Therefore, to resolve the overcapacity of Yangtze
shipbuilding industry, more attention should be focused on reorganization and the chain effect caused by
bankruptcy should be avoided. In the reorganization process, based on their respective resources, multi-
party should play synergetic roles to share restructuring costs as well as its benefits.
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EMTAPE (%) MR ()

AL (%) MR (%)

K=/ @F KM K=/ 28 K=mbk K=m 28 K=mbl k=m 2F K=mbk

2006 425 913 46.5% 1006 2034 49.5% 897 1187 75.6% 12.75  33.09 38.5%
2007 1074 2385 45.0% 1074 2385 45.0% 2132 3041 70.1% 21.75 46 47.3%
2008 881 1943 45.3% 881 1943 45.3% 1430 2164 66.1% 1540  36.46 42.2%
2009 1029 2020 50.9% 1251 2523 49.6% 3178 4307 73.8% 2873  63.05 45.6%
2010 1129 2215 51.0% 1487 3353 44.3% 4611 6757 68.2% 40.55 7749 52.3%
2011 790 1591 49.7% 1617 3401 47.5% 5279 7696 68.6% 4286  79.21 54.1%
2012 788 1650 47.8% 1222 2672 45.7% 4384 6440 68.1% 3726 7438 50.1%
2013 796 1680 47.4% 972 2119 45.9% 2805 4514 62.1%

2014 690 1552 44.5% 867 1922 45.1% 2739 4007 68.4%
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