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Japan’s Post—disaster Public Finance and Debt and Future Perspectives
NA Ming'  BAI Ru-chun’
(1. School of Economics Hefei University of Technology Hefei Anhui 230009 China;
2. Institute of Japanese Studies CASS Beijing 100007 China)

Abstract: Japan is one of the industrialized countries with the most serious highest financial deficit and gov-
ernment debt burden. The European and US sovereign debt crisis have increased the market concern about the
Japanese government debt. The debt structure and the low interest rates had helped Japan to sustain her finan—
cial deficit and government debt before the global financial crisis of 2008. The declining global and domestic
economy however had added to the risk of default. Even worse is Tohoku Earthquake on March 11 2011
which caused following tsunami and nuclear leakage. The Japanese economy may suffer from financial distress
in the short—run and sovereign debt crisis in the long—run unless effective debt management policies and fi—
nancial consolidation plans are implemented in time.
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