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sion of modern Japan.
Keywords: Honda Yoshiaki; Sato Nobufuchi; Yoshita Syoin; Develop-

ment strategy of “Ezochi”

Japanese Direct Investment in China and Its Impact on Chinese and Japa-
nese Economies

TIAN Zheng

Abstract: The development of Japanese direct investment in China has
already passed over 40 years, run through the entire process of the Chi-
nese reform and opening up and played an important role in promoting
Chinese economy development. Japanese direct investment in China pro-
moted Japanese economy development and achieved mutual benefit and
win— win results. Japanese direct investment in China can be divided in-
to four stages, which are the exploration stage, accelerated growth
stage, continuous deepening stage, and transformation and adjustment
stage. Through the use of regression and ARMA combination model and
Granger causality test, it is confirmed that Japanese direct investment in
China promotes China’s technological progress, industrial upgrading and
transformation, improves the employment situation, and enhances ex-
ports to Japan. Japanese direct investment in China also expanded Japa-
nese overseas capital gains. By the method of time— series analysis, we
confirmed that it has indirectly promoted Japanese technological innova-
tion and export trade with China and promoted Japan’ s economic
growth. We should continue to guide Japanese direct investment in Chi-
na and boost the high—quality development of Chinese economy.

Keywords : Japanese direct investment in China; Technological progress;
Industrial upgrading and transformation; Sino— Japanese import and ex-

port trade; Overseas capital gains
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