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Japanese Overseas Financial Assets: Assessment, Characteristics, Influence
and Policy Implication
Liu Rui

Under the background of economic globalization, the volume of Japan’s overseas financial assets has
continued to maintain a high level. Since 1991, Japan has been the world’ s largest creditor nation for 28
years. From the perspective of its structure, the major source of Japan’s overseas financial assets has
shifted from trade surplus to the primary income surplus, in which the foreign direct investment income
playing a leading role. In recent years, the main driving factors of changes relating to Japanese overseas
financial assets are linked with the changes in national development strategies, domestic and
international situation, corporate overseas production patterns and forms of foreign investment. Japan’ s
overseas financial assets have a positive impact on the economy, such as boosting the domestic
economy, enhancing the global competitiveness of enterprises, easing the impact of exchange rate on
trade balances, avoiding economic and social crises caused by government debt burden and promoting
Japan’ s economic transformation. Meanwhile, Japan’ s overseas financial assets are also faced with
many problems. The low proportion of inward direct investment is not conducive to the optimization of
overseas financial assets allocation. The fiscal deficit restricts the steady growth of overseas net assets,
and the overseas assets return needs to be further improved. In the context of severe international
environment and external pressure, it is significance to analyze the formation path and structure of

Japan’ s overseas assets, which will provide reference for China’s globalization.
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