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Japans Direct Investment in China:
Retrospect Reflection and Prospect of Sino — Japans
Diplomatic Relations for 50 Years
XU Mei
( Institute of Japanese Studies Chinese Academy of Social Sciences Beijing 100007 China)
Abstract: In 1972 China and Japan formally established diplomatic relations and bilateral economic and
trade relations began to enter a normal development track. Especially after China implemented the policy
of reform and opening up in 1978 Sino — Japan’s economic and trade relations have developed rapidly
and Japans direct investment in China has become an important part of it. Over the past few decades Ja—
pan’s direct investment in China has benefited the companies and citizens of both countries and boosted
their respective economic growth. Under the new situation of the rapid scientific and technological revolu—
tion the profound changes in the international economic and trade order the long — term strategic game
between China and the United States the continuation of the COVID — 19 and the outbreak of the con-
flict between Russia and Ukraine the restructuring of the global industrial chain and supply chain is accel-
erating Japan is also actively adjusting its industrial layout and has shown some changes and trends in di-
rect investment in China. Facing the future it is necessary for China and Japan to further strengthen eco—
nomic and trade cooperation properly solve the problems existing in the investment field so as to promote
Japans direct investment in China to a new level in the new era.
Key Words: direct investment in China Japans enterprises industrial chain and supply chain Sino — US
trade friction COVID —-19.
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