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An Analysis of Path and Effect of Japan’s Social Security in Adjusting the
Income Distribution: Focusing on the Social Insurance

Wang Wei

In the process of establishing and improving the social security system, Japan attaches great
importance to the redistribution function of social security and builds up a social security system
with social insurance as the main body and state investment as the supporting part, with the social

insurance such as public pension insurance, medical insurance and nursing insurance forming an
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important way for Japanese social security to implement the income redistribution. Under the
premise of realizing the social security system to cover the whole population, Japan carries on the
income redistribution adjustment through the payment and contribution, with the fund adjustment
between the insurance systems in order to eliminate the imbalance of financial burden caused by
uneven risk between systems and promote the function of income redistribution and regulation. In
the practice of income redistribution, Japan has promoted intergenerational income transfer,
increased efforts to adjust the gap between different income classes, and narrowed the economic
gap between different regions. The role of social security in regulating income redistribution is much

greater than that of taxation.
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