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Abstracts

The Promoting Role of Japan’s Corporate Hometown Tax in Local Revitalisation
YANG Yang, HU Peng
Japan’ s Corporate Hometown Tax Donation Program, implemented since 2016,
serves as a concrete mechanism for the country’s regional revitalization strategy. This
program incentivizes companies to donate to local governments' designated “Regional
Revitalization Projects” through substantial tax reductions of up to 90% focusing on
initiatives promoting employment, population retentionand work—style. By offering tax
incentives to encourage corporate donations to local governments, the program has
alleviated the uneven distribution of tax revenue among regions. It acts as a bridge
connecting Japanese enterprises and local governments, creating opportunities for
deeper collaboration on specific regional revitalization projects. This provides an
innovative pathway for public—private collaboration for regional development. Since
the implementati on of the program the corporate donations have shown significant
growth, becoming an important supplementary funding source for regional
revitalization. However, there are problems of insufficient funds and uneven resource
allocation in its implementati on, which require funding scale and uneven resource
allocation, requiring future reforms. The research on the Corporate Hometown Tax
Donation Program offers a valuable analytical perspective for understanding Japan's
regional revitalization strategy. Against the backdrop of promoting high—quality
urban—rural integrated development, it also provides reference for China in innovating
regional collaborative governance approaches. The program demonstrates how tax
leverage can effectively mobilize private capital to participate in local governance. Its
experiences and lessons hold significance for exploring innovative institutional
designs in regional coordinated development.
Keywords: corporate hometown tax; local revitalization; regional disparities; fiscal

transfers
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